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BSE Code 500260 

NSE Code RAMCOCEM 

Reuters Ticker TRCE.BO 

Bloomberg Ticker  TRCL.IN 

 CMP (INR) (As on 25th May 2018) 785.10 

Previous Target (INR)                     929.00 

Current Target (INR) 929.00 

Upside(%)                        18.3% 

Recommendation   BUY 

Shareholding Pattern (%) 

 Mar-2018 Dec-2017 Sep-2017 

Promoters 42.75 42.25 42.75 

Institutions 36.87 36.34 36.24 

Non-institutions 20.39 20.91 21.01 

Market cap (INR Cr.) 18496.31 

Outstanding Shares (Cr.) 23.56 

Face Value (INR)  1.00 

Dividend Yield(%) 0.38 

TTM P/E (x) 33.16 

Industry P/E (x) 29.43 

Debt/Equity 0.2 

Beta vs. Sensex    0.81 

52 Week High/ Low (INR) 878.95/649 

Avg. Daily Vol. (NSE)/1 yr. 275,396 

Stock Scan 

Company Overview  

The Ramco Cements is one of the largest cement players in South India 
with an installed capacity of 16.5MT. The company has currently 55% 
market share in TN & Kerala, 19% in West Bengal and Odisha, 16% in AP 
& Telangana and 10% Karnataka. It has consistently posted highest 
EBITDA/Ton for several years making it one of the most cost efficient 
cement producers in the industry. etc. Although recent headwinds in the 
cement sector-demonetisation sand shortage, higher fuel cost, GST and 
RERA has bled the industry throughout 2017, we expect the overall 
scenario to improve mainly in South India on the back of Govt spending, 
new state formation etc. 
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Q4 & FY18 - Results Update 

Key Highlights 

The Ramco Cements Ltd has posted a revenue of INR1254.75 crores, 
increased by 22% YoY basis. Company's EBITDA was same as last year 
corresponding quarter to INR 272.17 crores. It has reported a profit of 
INR108.59 crores in this quarter, fall of 19.25% on YoY basis. 
 
The Cement Volume sold during the Quarter came to 27.36lac tones as 
compared to 22.77 lac tonnes last year, 20.15% increase YoY. The total 
volume for the whole year came to 93.12 in FY18  lac tonnes v/s 83.48 
lac tonnes in FY17, a rise of 12%. This was the first year company 
crossed 90 lac tonnes mark. Hence the average realisation comes at 
INR4586.07 v/s INR4506.94. 
 
The company has marginally beaten our estimates in terms of Revenue 
and EBITDA . However the Net Income could not match our estimates as 
there was levy of some earlier period tax. The total tax expense came to 
INR96.71Cr which was almost 30% higher to normalised tax expense.  

Stock vs. Nifty (Relative Returns) 

Source: Company Data, SMIFS Research  

Exhibit 1: Financial Performance at a glance (Consolidated) 

**based on tonnage sold 

Particulars (INR Cr.) FY16 FY17 FY18 FY19E FY20E

Net Sales 3573.3 3949.6 4406.4 4879.6 5525.3

Growth(%) -1% 11% 12% 11% 13%

EBITDA 1071.6 1176.4 1099.4 1229.3 1477.1

EBITDA Margin (%) 30% 30% 25% 25% 27%

Adjusted PAT 542.2 649.3 555.7 695.3 906.5

Net Profit Margin (%) 15% 16% 13% 14% 16%

EPS 23.02 27.56 23.59 29.51 38.48

BVPS 131.31 158.82 171.59 192.35 219.25

P / E (x) 34.1 28.5 33.3 26.6 20.4

P / BV (x) 6.0 4.9 4.6 4.1 3.6

ROE (%) 18% 17% 14% 15% 18%

ROCE(%) 16% 18% 15% 16% 19%

EV/Ton** 27576.3 23216.3 19204.4 17911.8 15992.5

EV / EBITDA (x) 18.6 16.5 16.3 14.3 11.6
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The Ramco Cements Limited 

Key Highlights 

As we have expected, the EBITDA margin has shrunk 21.69% from 
26.39%. The main reason was due to increase in Power & Fuel cost and 
Freight cost. The percentage to sales for Power &Fuel cost has risen to 
17.4% from 13.4% and for Freight cost it has risen to 28.3% from 25.3%. 
All other cost are under control and even reduced for Finance cost 
which was due to reduction of INR310Cr in debt and reduction of 1.13% 
in interest rate. 
 
Tax expense for Q4FY18 came to INR96.71Cr v/s INR37.32Cr, a rise of 
massive 259%. Tax expense includes provision created for earlier period 
tax adjustments i.e. a non cash item. Thus the PAT margin dipped to 
8.65% from 13.1%. If we normalise the Tax expense PAT would have 
been higher by at least INR29Cr. 
 
The Trade receivables had decreased from INR554.9Cr to INR442.31Cr 
which is a healthy sign as it depicts that the company has not pushed its 

sales via credit sales to achieve higher volume sales. 
 
During the year under review, the wind power division has generated 
26.24 crore units as compared to 27.47 crore units of the previous year. 
The income during the year from the Division was Rs.66.96 crores as 
against Rs.72.44 crores of the previous year. 
 
For Ramco Windfarms Ltd- a subsidiary company of The Ramco Cements 
Ltd: For the year ended 31-03-2018, the generation of power is 4.36 
crore units as against 4.51 crore units for the previous year. The mone-
tary value of the generation for the year ended 31-03-2018 is Rs.17.45 
crores as against Rs.17.81 crores for the previous year. The subsidiary 
company has an installed capacity of 39.835 MW. 
 
For the year 2017-18, the Board of Directors of the Company have rec-
ommended a dividend of Rs.3/- per share. 
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The Ramco Cements Limited 

Exhibit 2: Financial Performance 

Government spending to be the key demand driver: Various schemes 
implemented by the Government such as “Housing for All”, Bharatmala 
project, metro expansion etc. is expected to drive cement demand at 
least for the next three–four years. We expect Ramco’s key operating 
states to grow at a CAGR of 7-8%. 
 

Healthy Balance Sheet: Since the past three years it has nearly halved 
its debts from INR23bn to INR13bn and it is further expected to reduce 
its debt and keep the level low. Also, with strong growth in sharehold-
er’s fund through internal accruals the company is keeping its financials 
quite strong. 
 

Capacity expansion to stir geographical diversification: The Company is 
expanding its existing Jayathipuram Plant with an additional clinkerisa-
tion capacity of 1.5(MTPA) at a cost of Rs.680 crores. Other expansion of 
grinding units in Vizag, Kolaghat and establishment of new grinding in 
the State of Odisha are progressing and expected to be commissioned in 
the year 2019-20. The aggregate cost of the expansion projects is 
INR1095 crores. This diversification would benefit the company to tap 
the growing market of AP & Telangana and also improve market 
share in East ( highest growth potential region) and also reduce concen-
tration risk. 
 

Amravati project: Andhra Pradesh government plans to incur a capital 
expenditure of INR51,208 crore on the first phase of development of its 
capital city ‘Amaravati’ ,which is targeted to be completed by 2020. The 
ambitious Amaravati project is to be built on 38,000 acres and aims to 
house 3.5 million people by 2029. This creation of a new capital city will 
attract massive cement requirement and Ramco increasing its capacity 
AP will be very well poised to capitalise this opportunity 

Outlook 

Source: Company Data & SMIFS Research 

Year Ended (Consolidated)

Q4FY18 Q4FY17 YoY(%) Q3FY18 QoQ(%) FY18 FY17 YoY(%)

Net Revenue 1254.8 1026.2 22% 1056.4 19% 4406.4 3949.5 12%

Cost of materials consumed 168.4 123.6 36% 143.3 18% 543.3 498.8 9%

Employee benefit expenses 73.8 67.3 10% 75.9 -3% 304.0 277.7 9%

Other expenses 168.7 164.4 3% 147.1 15% 595.2 552.1 8%

Power & Fuel 217.6 138.5 57% 170.8 27% 729.1 516.4 41%

Frieght expense 354.1 261.6 35% 284.0 25% 1135.4 909.9 25%

EBITDA 272.2 270.8 1% 235.3 16% 1099.4 1194.7 -8%

EBITDA Margin 22% 26% -470bps 22% -58bps 25% 30% -530bps

Finance Cost 10.5 20.1 -48% 16.0 -35% 59.2 103.5 -43%

Depreciation & Amortisation 75.4 85.4 -12% 73.0 3% 292.2 284.5 3%

Other Income 19.0 6.5 194% 5.2 268% 36.6 43.5 -16%

PBT 205.3 171.8 20% 151.5 36% 784.7 850.2 -8%

Tax Expense 96.7 37.3 159% 28.7 237% 229.0 200.9 14%

PAT 108.6 134.5 -19% 122.7 -12% 555.7 649.3 -14%

PAT Margin 8.7% 13.1% -445bps 11.6% -296bps 12.6% 16.4% -383bps

Particulars
Quarter Ended (standalone)
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The Ramco Cements Limited 

Valuation: 
 
We maintain our previous price target of INR929 and upgrade it with “BUY” rating. The outlook for the company 

remains strong in the upcoming years, backed by the continued high spending by Govt on infra and affordable 

housing.  Improvement in construction activity in Tamil Nadu will lead to improved cement requirement from the 

company’s home state. Also, the average cement prices which have fallen since the last two years is expected to 

have bottomed out. It can be seen that from the last quarter, prices across India has shown some improvement 

and as a result the average realisation has increased in this quarter and is expected to rise for the next couple of 

years. All these factors will lead to higher growth in topline.  

Please find below the link of our previous report: 

 

https://www.smifs.com/files/reports/636621763578676749_Stewart%20&%20Mackertich%20Research_Initiating%20Coverage%

20Report%20on%20The%20Ramco%20Cements%20Ltd.pdf 

Actual v/s Estimate 

SMIFS Consensus SMIFS Consensus

Net Revenue 1254.75 1205.69 1171.3 4.07% 7.12%

EBITDA 272.17 244.65 249.80 11.25% 8.96%

EBITDA margin(%) 21.7% 20.3% 21.3% 140bps 36bps

Net Profit 108.59 119.6 137.7 -9.21% -21.14%

Net Profit margin(%) 8.7% 9.9% 11.8% -127bps -310bps

Remarks

Higher than estimated Volume sold led to 

positive variance in Sales and EBITDA

Higher tax expense led to negatuve PAT 

Variance

SMIFS Estimates (INR Cr.) Actual
Estimates Variance (%)

Particulars FY16 FY17 FY18 FY19E FY20E

Volume (lac tonnes) 72.35 83.48 93.12 98.41 106.79

Realisation(INR/tn) 5574.87 5293.04 4582.40 4820.7 5037.1

EBITDA per tonn (INR) 1481.12 1409.21 1180.66 1249.2 1383.2

Operational Performance 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion 
is formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or i ssues 
in this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or 
in full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 66345414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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